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Item 1.01 Entry into a Material Definitive Agreement.

On April, 22, 2005, the Compensation Committee of the Board of Directors approved an amendment to the Registrant’s perquisites program, effective July 1,
2005, for the executive officers of the Registrant. The Registrant is amending its program to offer to its executive officers (currently 15 in number) a country
club initiation fee allowance and health club allowance. In addition, executive vice presidents (currently 2 in number) would be provided a business club
initiation allowance. These perquisites are in addition to $500,000 of term life insurance, financial planning reimbursement and the annual physical programs
that are already offered to the Registrant’s executive officers. Based on the estimated participation by the executive officers, the new perquisites should have
an estimated pre-tax cost to the Registrant in the first year of approximately $350,000 to $550,000. The on-going, annual pre-tax cost to the Registrant of
these new perquisites is expected to be between $25,000 and $75,000 per year.

 



 

SIGNATURES

     Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

       
   KENNAMETAL INC.   
     
   Registrant   

       
Date: April 28, 2005  By: /s/ David W. Greenfield   

     
   David W. Greenfield   
   Vice President, Secretary   
   and General Counsel   

 


