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LATROBE, Pa., March 21 /PRNewswire-FirstCall/ -- Kennametal Inc. (NYSE: KMT) said today that Moody's Investor Services' lowering of the
company's senior unsecured debt rating from Baa3, with a negative outlook, to Ba1, with a stable outlook, is not expected to materially affect the
company's access to capital or cost of financing.

"Although Moody's recently indicated its intention to take this step, we are nevertheless puzzled with the rationale and timing of the revision," said
Chief Financial Officer Nick Grasberger. "The significant improvement in our balance sheet over the past three years and the recent upturn in leading
economic indicators supports growth expectations for later in the year."

    Specifically, major accomplishments include:


    -- Debt reduced by 40% over the past three years

    -- Free operating cash flow in excess of $100 million each of the past

        three years

    -- Strong financial performance relative to peers in a weak economic

        environment

    -- Executive compensation tied to cash flow and balance sheet performance


The company reiterated its commitment to a conservative capital structure through continued strong cash flow generation and disciplined balance
sheet management.

This release contains "forward-looking statements" as defined by Section 21E of the Securities Exchange Act of 1934, as amended. Actual results
may differ materially from those expressed or implied in the forward-looking statements. Factors that could cause actual results to differ materially
include, but are not limited to, the impact of the terrorist attacks on September 11, 2001 and their aftermath, the extent that global economic conditions
deteriorate or do not improve materially in the second half of calendar 2002, risks associated with integrating and divesting businesses, demands on
management resources, risks associated with international markets such as currency exchange rates and social and political environments,
competition, commodity prices, demand for and market acceptance of new and existing products, risks associated with the implementation of
restructuring plans and environmental remediation, as well as other risks and uncertainties including those detailed from time to time in the filings of
the company with the Securities and Exchange Commission. The company undertakes no obligation to publicly release any revisions to forward-
looking statements to reflect events or circumstances occurring after the date hereof.

Kennametal Inc. aspires to be the premier tooling solutions supplier in the world with operational excellence throughout the value chain and best-in-
class manufacturing and technology. Kennametal strives to deliver superior shareowner value through top-tier financial performance. The company
provides customers a broad range of technologically advanced tools, tooling systems and engineering services aimed at improving customers'
manufacturing competitiveness. With approximately 12,000 employees worldwide, the company's fiscal 2001 annual sales were $1.8 billion, with a
third coming from sales outside the United States. Kennametal is a five-time winner of the GM "Supplier of the Year" award and is represented in more
than 60 countries. Kennametal operations in Europe are headquartered in Furth, Germany. Kennametal Asia Pacific operations are headquartered in
Singapore. For more information, visit the company's web site at www.kennametal.com
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